OSCPA

Oklahoma Society of CPAs

Tulsa Chapter
Lunch Presentation

April 24, 2025 Pl N A LE

Topic — The Economic and Market Impact of Tariffs INVESTMENT ADVISORS

David M. Poarch
Managing Partner
Pinnacle Investment Advisors




Tariff = Tax on Imported Goods and/or Services
Raise cost of doing business by restricting supply

Higher cost reduces demand

Slower economic growth results




Effect of Tariff on a Durable Good
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U.S. Trade Balance by Country

Rolling 12 months. Visible trade, free alongside basis

China-281b

Mexico -151b

Europe -232b

Total Deficit
-1,074b

2005 2010 2015 2020 2025

Latest data point is Nov 2023

The U.S. tends to run trade deficits with most major trading partners.

Sources: Clearnomics,
Census Bureau
© 2024 Clearnomics, Inc.




AVERAGE TARIFF RATES — MAJOR TRADING PARTNERS

SIMPLE AVERAGE TARIFFS ON IMPORTS
FROM MOST FAVORED NATION

TOP U.S. EXPORT DESTINATIONS
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TOTAL TARIFF, VAT RATE AND NON-TARIFF BARRIERS = “RECIPROCAL RATES”
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Source: US Census Bureau, UNCTAD TRAINS, PwC, Warld Bank, Kravehenko et al. (2022), Bloomberg Economics.




TOTAL TARIFF, VAT RATE AND NON-TARIFF BARRIERS = “RECIPROCAL RATES”

VAT= Value Added Tax
A consumption tax that is added at each stage of the supply chain
where the value of a good is increased by producer/seller

Non-Tariff Barriers:

Quotas

Import licensing

Health, safety, environmental or technical standards
Subsidies

Customs Procedures — complications or delays
Intellectual property theft




QUESTION #1

The Tariff that was deemed to worsen the Great Depression was:

The General Agreement on Tariffs and Trade
The Smoot Hawley Act

The McKinley Tariff

The Underwood Tariff
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A Major Tariff Shock Is Possible

mReciprocal Tariffs (Summing Up Grievances)
Canada & Mexico {Tarffs on Non-USMCA Compliant Goods)
mSteel & Aluminum
mChina (20%)
mEasealine
—Historical Tariff Rate
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Source: Source: US=ITC, US Customs, US Census Bureau, Bloomberg Economics



How do Tariffs Impact GDP and Inflation?
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Source: Blecomberg Economics, US Census Bureau,




Estimated Impact of Proposed Tariffs on Foreign Economic Growth
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Direct Effect Indirect Effect
China -13.5 -0.6
European Lndon -3.B 0.8
lapan -7.5 -1.9
Linited Kingdom (0.7 -1.0

Source: Bloomberg Economics



Question #2

Peter Navarro is President Trump’s Senior Counselor for Trade and Manufacturing

Elon Musk recently called Navarro:
1. A Moron
2. Dumber than a sack of bricks
3. Peter Retarrdo
4. All of the above




A Critical Period for Stagflation
Economists flag risk of phenomenon amid tariffs

Z US Consumer Price Index
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US Imports in Dollars and Percent of GDP, Source: Macrotrends
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Historical US Tariff Rates and Current Proposed Rates, Source: Yale Budget Lab, Bureau of Economic Analysis

Customs duty revenue as a percent of goods imports
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Ten-Year US Treasury Yield and US Dollar Index, Source: Bloomberg
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Where We Stand Currently — Subject to Trump Flexibility

* Across the Board 10% Global Tariff on Imports

* Steel and Aluminum Tariffs of 25%

e China Broad Tariff of 20% (Subsequently Increased to 145%)

* 10% Tariff on Canadian potash and energy

* 25% Tariff on all Mexican and Canadian Imports not subject to
USMCA

e 25% Tariff on all Automobiles and Auto Parts

* Recent Exceptions for Electronics and Some Auto Parts

e Estimated 1.3% increase in CPl and Decline of 0.9% in GDP




Question #3

What are President Trump’s objectives with the
Tariff Turmoil?

. Raise revenue to reduce the deficit and lower taxes
. Bring manufacturing back to the United States

. Bilateral free trade agreements

. Blow up global trading system

. Depress the value of the dollar

. Who knows?

o Uk WN -




TULSA FIDUCIARY FUND WAS FOUNDED IN 202l

OUR MISSION IS TO STRENGTHEN THE TULSA
COMMUNITY THROUGH THE POWER OF PHILANTHROPY.

WHAT SEPARATES TFF FROM OTHER FUNDS IS OUR
TRANSPARENCY, LOW FEES, AND FULL COMMITMENT TO
SERVING OUR DONORS IN A FIDUCIARY CAPACITY.

DONOR ADVISED FUNDS, DONOR DESIGNATED FUNDS,
UNRESTRICTED ENDOWMENT FUNDS, FIELD OF INTEREST
FUNDS, TULSA FOREVER FUND

TULSA FIDUCIARY FUND
DONOR ADVISED FUNDS — FEE COMPARISON
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